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The influence of environment cost internalization on enterprise cost control and sustainable development
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[ Abstract ] Under the background of the increasingly acute contradiction between rapid economic development and ecological

environment, the internalization of environmental cost has become a key issue for enterprises to achieve sustainable
development. This paper deeply analyzes the impact of environmental cost internalization on enterprise cost control and
sustainable development. It is found that the internalization of environmental cost will face the pressure of increasing
environmental protection input and operation management cost in the short term, but in the long term, the cost reduction
can be achieved by improving the efficiency of resource utilization and reducing the cost of environmental risks. At the
same time, the internalization of environmental costs promotes the sustainable development of enterprises from the
mechanisms such as sustainable resource utilization and innovation-driven development, which is closely related to the
sustainable development indicators such as the environment, society and governance of enterprises. This study provides
theoretical reference and practical guidance for enterprises to control cost and promote sustainable development under

the trend of environmental cost internalization.
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